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            SECOND QUARTER 2015 

Target 3 Ended the Second Quarter at $90.39/share 
         
                  For the first half of the year: 
 
                                     Target 3:                                      8.71 %   
                                     S&P 500:                                     1.23 % 
                                     Mid-Cap Value Fund avg.:          1.25 %                     
  

You may obtain the current share price updated weekly (updated by Sat. 12:00 P.M. CST) from our 
website:  

 
On the Web: ChristensenCapital.net, User: T3investor, Pass: T3investor 

 
Results 
 
Target 3 exceeded the returns of the general stock market (S&P 500 index) averages for the first half of 
the year.  I fully expect the general stock market to face headwinds over the next 3-5 years.  I believe 
stock selection will be critical to achieve decent returns over the coming years. Following is some of the 
things we have invested in to buck the coming headwinds. 
 
Immunotherapy - New Paradigm in Cancer Treatments  
 
Paradigm is an overused word in the English language; it is sometimes used to describe a new popsicle 
or something. But in this case it describes something worthy of the word.  Immunotherapy is a 
treatment that stimulates our own immune system to identify and kill cancer cells.  The story really 
starts in the early 1890’s with Dr. William B. Coley who vaccinated cancer patients with streptococcus 
bacteria. In some patients he saw complete responses. It has been a long and twisting road to get to 
today’s immunotherapies, punctuated by about 80 years of beating the radiation and chemotherapy 
drum.   
 
It has been known that cancer has a vast array of genetic mutations across all cancers.  Within a single 
solid tumor the mutations can greatly vary.  Yet, and this is key, on the cellular level nearly all cancers 
are using the same tricks to evade the immune system.  The list of these tricks is fairly small, no matter 
what the mutation or type of cancer. For example, cancer has harnessed an enzyme called IDO.  Fetuses 
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use the same trick to hide from the mother’s immune system. Our investment in NewLink Genetics 
(NLNK) is a world leader in IDO inhibitors. This science has just recently been accepted by the science 
and financial community. In addition to IDO, NLNK has a cancer vaccine.  In order to stimulate T cell 
(main enemy of cancer) production, the body has to have a normal credible external threat.  You don’t 
generally want to excite T cells unless something is really wrong.  NLNK’s vaccine is foreign to the 
body and charges up T cell production without causing too many adverse effects.   Since cancer 
vaccines have failed about 100 times in trials, much of the science community is dubious about 
vaccines. There is strong evidence that NLNK’s vaccine is unique. There are also some forward 
thinkers in the science community that believes in the importance of vaccines.  
 
Thirdly, there are checkpoint inhibitors (NLNK is not in this space). Once T cells have battled their way 
to a cancer cell they need to be able to identify cancer at the cell surface. A cancer looks a little strange 
to the T cell but when a T cell hooks up with a cancer cell, cancer throws the off switch on the T cell.  
The T cell backs off and goes away.  Checkpoint inhibitors block cancer from using the off switch.  One 
of the first drugs to be approved is called Yervoy.  NLNK’s treatments are expected to make checkpoint 
inhibitors work more effectively.  
 
The co-founders of NLNK are Dr. Link and Dr. Vahanian. They met while doing research at the 
National Cancer Institute in 1992.  They were experimenting with ovarian cancer and vaccinated a 
patient with mouse cells, the patient had a violent immune reaction, the cancer went into remission and 
the patient lived another 3.5 years.  The research they were doing at the time was looking for a genetic 
response; serendipitously they found an immune response. This was the basis of founding NLNK. 
 
Once in a blue moon you run into a company that attracts top shelf people just like a magnet.  In my 
opinion NLNK has top shelf people all the way down in the organization.  The company is the perfect 
size and has the perfect culture to make real innovations.  
 
As well as cancer, NLNK is working on infectious diseases vaccines; they have the top candidate for an 
Ebola vaccine. In fact, NLNK is the only vaccine now being tested in New Guinea.  
 
The victory over cancer is in sight, over the next 5 years humanity will make large strides towards a 
cure and in some cases sooner than that.  NLNK is very likely to participant in that victory.  
 
Mannkind and Afrezza; New Inhaled Insulin for Diabetics 
 
We have an investment in Mannkind, makers of Afrezza, inhaled insulin. Ok, I have been beating on 
the Afrezza drum for a while.  Yes, there is resistance to change from the current forms of treatment for 
diabetics by a good portion of doctors, patients and insurance companies.  Afrezza is trying to break 
into a well-established insulin market for diabetics.  As far as I can tell there will be nothing coming to 
market in at least 5 or 10 years that will be better. We have time for patient demand to break through 
the resistance.  It really is a monumental achievement to stabilize the same insulin as your pancreas 
makes in a convenient and stable form.  Its been tried by the smartest people for many decades.  For that 
reason, I would like to reprint some Tweets from Twitter from the first early adopters.  Sometimes the 
new users can tell a huge difference in control of their blood sugars from the very first use and it is life 
changing.  Even though the sample size of the Afreeza users is small, it is growing. Also, I haven’t seen 
this many people  
 
    CHRISTENSEN CAPITAL, LLC              PG. 2 
 



 
as excited about any new drug in the past.  Some diabetics have brought their numbers into the non-
diabetic range, i.e. A1C to 5.7 or below, as far as anybody knows this has never happened before with a 
Type 1 diabetic. 
 
 
Laura is a new type 1 user of Afrezza. She wrote a popular diabetes book named, “Too Sweet”.  
She has 22,000 twitter followers on twitter: 
 
 

Laura Kronen  @beyouonlybetter   
I really want to shout this from the rooftops!#Afrezza is life changing for people with #diabetes. My blood sugar is 
in perfect control. 
   
#Afrezza brought down a high blood sugar from 329 to 140 in 45 minutes. That would have taken me 3+ hours 
on insulin. #diabetes 
 
 
Spiro is a type 2 user of Afrezza 
 
Afrezza Spiro  @SpiroHere    
BG numbers keep getting better, #Afrezza in total control. it's really that simple, Afrezza gives you insulin exactly 
when you need it. 
  
Still doing great on #afrezza. PCP was amazed by how much blood labs improved, after only 90 days. 
Fructosamine was only 225 and A1c 6.2  [note: PCP means primary care physican] 
 
 
Gustavo is a Type 1 triathlete who also posted a picture of his official doctors office A1C test. He 
now has a 5.4 A1C which is in the non-diabtic range. 
 

Gustavo Basualdo  @guasaman  18h18 hours ago 
Yeah baby!!! Best A1C in my 20+years of #T1D.From 6.5 to 5.4. And with little effort. Take that #diabetes! #afrezza  
 
 
Jackie (@IM_TypeOne, on Twitter), who is a well confirmed type 1 diabetic, posted:  
 
“Just got back from my Ophthalmologist who has been treating me for early stages of diabetic 
retinopathy. I have had several laser surgeries there to repair leaky blood vessels in my retina. Scary. 
Very scary. Today’s visit was quite different I had the full dye test today and the doctor was amazed at 
how great my eyes looked. No more laser surgeries for me! I am the first patient he knew taking Afrezza 
and was so excited to hear of my A1C drop to 6.7 and my very realistic goal to get to the mid-5s by year 
end.  He was sad however that I wouldn’t need to come and see him anymore. Who knows, maybe we 
can go out for a beer sometime.” 
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CURRENT HOLDINGS 

   
       Company Exch. Symbol Shares Current Value Percent 

    
Price 

 
of Assets 

________________________________________________________________________________________________________________________ 

       Aspen Technology NAS AZPN 20600 45.55 $938,330.00 6.63% 
Berkshire Hathaway NYSE BRKb 8500 136.1 $1,156,935.00 8.17% 
Dynasil Corp NAS DYSL 291113 1.55 $451,225.15 3.19% 
Energold OTC EGDFF.PK 175000 0.63 $110,250.00 0.78% 
Eastman Chemical Co. NYSE EMN 8670 81.82 $709,379.40 5.01% 
SPDR Gold Shares NYSE GLD 2000 112.4 $224,740.00 1.59% 
Johnson & Johnson NYSE JNJ 12850 97.46 $1,252,361.00 8.84% 
Leucadia NYSE LUK 20000 24.28 $485,600.00 3.43% 
Maple Leaf Foods, Inc OTC MLFNF 29000 18.87 $547,230.00 3.86% 
Mongolia Growth Group Ltd. OTC MNGGF.PK 630090 0.74 $466,266.60 3.29% 
Newmont Mining NYSE NEM 5800 23.36 $135,488.00 0.96% 
NewLink Genetics Corp NAS NLNK 39000 44.27 $1,726,530.00 12.19% 
Nam Tai Property NYSE NTP 94013 4.82 $453,142.66 3.20% 
Turquoise Hill Res. LTD NYSE TRQ 45000 3.79 $170,550.00 1.20% 
YUM! Brands Inc. NYSE YUM 32000 90.08 $2,882,560.00 20.36% 
Immunotherapy Holdings Various Various     $1,433,026.50 10.12% 

       
 

Cash............................... 
 

$1,025,326.49 7.24% 

 
Securities......................... 

 
$13,143,614.31 

 
 

Accounts Payable………………………………….. -$7,800.00 -0.06% 

     
----------------------------------- 

 
Net Assets......................... $14,161,140.80 

 
       
 

Total Shares....................... 156659.4910 
 

     
 ---------------------------------- 

 
Share Price........................ 90.3944 

  
 
 
 
The Bottom Line  
 
Two iron clad laws:  debt is future consumption, i.e. you can’t eat the seed corn indefinitely and 
capitalism is mean reverting, that’s why it works so well.  These are the two headwinds that markets 
will face over the coming years.  We continually look for investments that can buck the coming 
headwinds.  I enjoy the hunt and discovery each and every day.  We have a great group of shareholders.    
 
Thank you for your business. 
                  Regards, 
  
         _____________                                                                                                                                                                                                                                                            
         Jon Christensen 
 
 
 

Your money invested like my own, be assured we’re partners in every investment. 
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