
 
 

Target 3 Fund, LLC* 
 
           FIRST QUARTER 2014 

Target 3 Ended the First Quarter at $89.98/share 
 
First Quarter: 
 
                                     Target 3:             +3.18% 
                                     S&P 500:            +1.76 % 
          Mid-Cap Value Fund avg.:            +3.87 %                     
 

You may obtain the current share price updated weekly (updated by Sat. 12:00 P.M. CST) from our 
website:  

 
On the Web: ChristensenCapital.net, User: T3investor, Pass: T3investor 
 

 
Results & Information 
 
Target 3 performed similar to other market averages this quarter.  Some of our investments will have 
some interesting news this year. We will cover them as they unfold.  Please find the enclosed cover 
letter to our 2013 audit that was recently completed.  You can email me if you would like a full copy.  
Ed Sheridan put in some overtime recently and produced a new statement format for this quarter. The 
system Ed put together allows us to collate statements and increase efficiency getting the statements 
out. The statements also show YTD transactions.  Thanks Ed! 
 
Zero Interest Rates and All Asset Classes 
 
The current interest rate environment affects all asset classes: farmland, rental properties, the stock 
market, etc.  As investors face very low returns on deposits, or likely a negative return after inflation, 
they opt for riskier asset classes.  Over time all assets classes get bid up in price until they offer nearly 
the same return as deposits.  Stock prices have been bid up to a low future return. Nobody can predict 
what returns the stock market will do in any one year.  Yet, on average, the stock market is priced for 
about zero returns over the next 7-10 years.  We continue to look for investments that can do well, 
regardless of the headwinds. 
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Mannkind (MNKD)*, Diabetes, & Al Mann 
 
Mannkind (MNKD) is a company founded by Al Mann.  It has an inhalable form of insulin that is close 
to being approved by the FDA.  I believe this product is transformational.  If approved, what the overall 
stock market does will have little bearing on the price of MNKD’s stock. It has been a very long road to 
an inhalable form of insulin.  The idea was first conceived in 1924 in Germany 90 years ago.  Pfizer 
received approval for an inhalable form of insulin several years ago and brought a product to market.  
Its insulin performance wasn’t better than the injectable form and the inhaler was bulky.  Pfizer 
withdrew its product and took a $2.8 billion dollar write down in 2007.  Other companies have also 
spent billions trying to get to market.  
 
What is different with MNKD’s inhaler is that it is discreet and the form of insulin is ultra fast acting. 
The speed at which this new form of insulin acts duplicates the function of the pancreas.  
 
After studying about diabetes, I have a deeper appreciation for the challenges diabetics face.  Too high 
of glucose (hyperglycemic) in the blood is damaging to the body, too low of glucose (hypoglycemic) is 
life threatening. Not that a patient can’t check and know with accuracy what their level of glucose is, 
but that one of the biggest problems is it takes too long for current forms of insulin to act,  roughly 90 
minutes. By the time the insulin is acting to control blood sugar your insulin demand might be different 
than you predicted, thus a diabetic is always chasing their tails to dial in glucose levels. Given that low 
glucose is life threatening, many diabetics tend to be conservative with insulin and choose to live on the 
high side of glucose levels which does long term damage to the circulatory system.  As one patient said 
in MNKD’s FDA insulin trial, “this is the first time that I have been able to live in real time”.   With 
MNKD’s ultra fast acting insulin and inhaler, called Afreeza, a patient can sit down for a meal and take 
a discreet dosage and control blood sugar just as it hits the blood stream.  
 
The market for insulin is very large and growing rapidly.  There are 370 million people with diabetes in 
the world and that number is growing 12%.  At least 25% of the US population is prediabetic, over time 
this will convert to 25% of the world’s population if trends continue. China is going this way fast. 
Asians are more susceptible to diabetes.   
 
There are still challenges for MNKD’s Afreeza.  It still has to be approved by the FDA. On a positive 
note, the FDA already had a public hearing on Afreeza prior to their FDA ruling which will be this July.  
The public hearing is called an FDA advisory committee or adcom.  The FDA advisory panel voted 14-
0 to approve Afreeza at the recent adcom.  Patients and doctors are very passionate about this therapy.  
However, MNKD still needs a marketing partner and patient/doctor acceptance of the product in the 
market place.  
 
Al Mann is the 89 year old founder and CEO of MNKD.  Al Mann’s foundation holds over 140 patents. 
He has founded numerous companies that have created: cochlear implants, nerve stimulators for 
paralysis, high reliability electronics and battery systems, ocular implants, pacemakers and insulin 
pumps. He sold many of his companies to the likes of: Boeing, St. Jude Medical, Medtronic, Pacesetter 
Systems and Boston Scientific. Al Mann has invested about $1 billion of his own money in MNKD.  I 
think this insulin product and Al Mann are a good bet.  We will know shortly.     
 
*  MNKD is held in our portfolio of  Immunotherapy holdings on the back page.  
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Mongolia Growth Group (MNGGF) 
 
MNGGF owns and develops real estate in the heart of Ulan Bator, Mongolia. We had a chance to meet 
up with the founder of MNGGF, Harris Kupperman, and the new CEO, Paul Byrne in mid April.  We 
attended one of the 4 road shows they held across the country.   This one was in Chicago.  Paul Byrne is 
an experienced real estate professional and a Harvard grad.  Paul started in real estate in California, then 
in development around the Hong Kong airport, then in development of the World Trade area after 9/11 
and most recently CEO of a very large real estate company in Dubai.  We also had a chance to have 
dinner with both Harris and Paul.  I liked their strategy for moving the company forward.   
 
Below is a chart of the increase in rents for properties MNGGF holds in the capitol of Mongolia, Ulan 
Bator.  Not sure where else in the world rents are going up on average of 18% a year.  
 
 

 
 
 
YUM! Brands’ KFC  is in the process of opening 15 restaurants in Ulan Bator.  The first one they 
opened was a large success.  Customers are willing to wait 20 minutes to place an order. It only took 18 
months from concept to opening the restaurant. Cinnabon is also opening stores.  Mongolia is open for 
business.  
 
It was interesting to meet both Harris and Paul.  Harris is an entrepreneur.  He sees a good idea and 
charges ahead.  He is comfortable sorting out the details as he goes. Originally, Harris invested in real 
estate using a third party with his hedge fund.  That wasn’t working so well, so he took his shoe box full 
of receipts and headed over to Mongolia to straighten things out.  Mongolia Growth was born.  Paul is 
is meticulous and calculating.  I don’t think Paul would have gone to Mongolia to start a company. Yet, 
once Harris has put together a collection of properties, Paul can see how it should be structured to 
optimize the assets. I think this pair should work well together.  It’s early yet, but I think their strategy 
will work. 
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CURRENT HOLDINGS 

   
       
Company Exch. Symbol     Shares 

                                 
Current                      Value       Percent 

    
   Price 

 
     of Assets 

________________________________________________________________________________________________________________________ 

       Aspen Technology NAS AZPN 20600 42.36 $872,616.00 5.94% 
Berkshire Hathaway NYSE BRKb 8500 125 $1,062,245.00 7.23% 
Dynasil Corp NAS DYSL 270046 1.75 $472,580.50 3.22% 
Energold OTC EGDFF.PK 175000 1.54 $269,500.00 1.83% 
Eastman Chemical Co. NYSE EMN 8670 86.21 $747,440.70 5.09% 
SPDR Gold Shares NYSE GLD 2000 123.6 $247,220.00 1.68% 
Johnson & Johnson NYSE JNJ 12850 98.23 $1,262,255.50 8.59% 
Leucadia NYSE LUK 20000 28 $560,000.00 3.81% 
Mongolia Growth Group Ltd. OTC MNGGF.PK 379940 2.6 $987,844.00 6.72% 
Newmont Mining NYSE NEM 5800 23.44 $135,952.00 0.92% 
NewLink Genetics Corp NAS NLNK 39000 28.4 $1,107,600.00 7.54% 
Nam Tai Electronics NYSE NTE 80813 5.89 $475,988.57 3.24% 
Scotts Company NYSE SMG 10100 61.28 $618,928.00 4.21% 
Turquoise Hill Res. LTD NYSE TRQ 45000 3.33 $149,850.00 1.02% 
Unilever NV NYSE UN 22645 41.12 $931,162.40 6.34% 
YUM! Brands Inc. NYSE YUM 32000 75.39 $2,412,480.00 16.41% 

       Immunotherapy Holdings Various Various     $619,513.20 4.21% 

     
$0.00 0.00% 

     
$0.00 0.00% 

       
 

Cash............................... 
 

$1,776,182.01 12.08% 

 
Securities......................... 

 
$12,933,175.87 

 
 

Accounts Payable………………………………….. -$11,350.00 -0.08% 

     
 ----------------------------- 

 
Net Assets......................... 

 
$14,698,007.88 

 
       
 

Total Shares....................... 
 

163345.0662 
   

    
 ---------------------------- 

  Share Price........................ 
 

89.98134 
  

 
The Bottom Line 
 
The USA economy will do fine for the long haul, yet, I will be amazed if we can get growth rates in 
this country back up to an old normal of 3% to 6% again anytime soon.   I think the norm will be 1% 
to 3% at best. Demographics are working against growth rates.  In addition, debt is simply future 
consumption.  We have had plenty of that over the last 25 years.  The buildup of debt to fuel growth 
can’t be duplicated again.  We continue to search for investments that can move ahead against these 
headwinds.  
 
Thank you for your business. 
         Regards, 
 
         _____________                                                                                                                                                                                                                                                            
         Jon Christensen 
 

Your money invested like my own, be assured we’re partners in every investment. 
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