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Results 
 
The US stock market had a pretty good bounce during the first quarter.  Yet, looking out 3 to 5 years I 
am rather suspect about the growth of both the US economy and US stock market.  One of my favorite 
stocks, which is in a fast growing emerging economy, was flat for the quarter.  This is fine, I plan on 
buying more. The American economy is an amazing piece of machinery, but it looks to me like it has a 
couple flat tires for the next several years at least.  I expect better opportunities investing in companies 
tied to faster growing emerging economies. 
 
 
The Second Renaissance 
 
One year ago in this newsletter I wrote about what I believe is going on in the world, i.e. the Second 
Renaissance.  The Second Renaissance is what I am calling the period we are now in; never before in 
the history of the world have so many people had the ability to improve their lot in life so quickly.  
There are some pretty interesting You Tube clips on this subject on our blog at 
www.Christensencapital.net.  An example of the Second Renaissance: a person can get on a bus and get 
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a job in the city and advance 100 years in living standards in a matter of days if not hours. Not only do 
they improve their lot in life, but when they do,   more resources are released in the system, which 
increases the wealth of everybody.  
 
There will be dislocations as this happens.  For example, Greece will have to face world competition.  
There will be more dislocations in the future.  Will China have a slowdown because they have a real 
estate bubble, has Europe fixed their competitive/debt problems or will they relapse, or will the USA 
have a dislocation due to our excessive debt?   These are just some of the things I can think of. There 
are more things that I don’t know about that could happen.   When one of these things happens, I 
believe it will be a buying opportunity.  We intend to take advantage of companies that benefit from the 
Second Renaissance and the growing standard of living of  huge populations in emerging economies.  
 
Some examples: 
 
YUM is building about 2 KFC’s per day in China.  There are 28 KFCs in Bangalore, India and more on 
the way.  YUM has increased the expansions into Africa. 
 
The world is going to need many more of Boeing’s fuel efficient Dreamliners.  Even Uzbekistan has 2 
on order.  In total, 851 Dreamliners are on order and more to come.  
 
It is rumored that Nam Tai will be making components for Apple in its new factory in Wuxi, China.  
 
One of the largest copper/gold mines in the world is going to start production this year in the middle of 
nowhere, i.e. the Gobi Desert, Mongolia. The name of the mine is Oyu Tolgoi, or Turquoise Hill.  You 
can see a very good clip about this copper mine at our blog www.Christensencapital.net  
 
The stock market will have dips and setbacks in the coming years. I don’t know which year or how 
much the markets will go down.  Yet, if we invest in managements that are admirable and run a good 
business, our returns will be acceptable.  
 
The Pantry, Inc. 
 
We have a pretty big investment in Pantry, the owners of the Kangaroo Convenience stores in the SE 
part of the USA.  Pantry is about the size of Casey’s General Stores.  The stores had been poorly 
operated.  I can attest to that.  I visited numerous stores in Florida and North Carolina.   A new CEO 
came in and began to improve operations.   He was doing the right things to improve operations. The 
stock started to respond and things were working like clockwork.   Then at about 25% into all the store 
improvements, it appeared that some of the upgrades were not getting the margins projected by the 
CEO.  The CEO quit.  About 6 months passed and we now have a new CEO at Pantry.  The stock is 
back to being cheap again.  Cheap is cheap only when the business is fixable.   If things are not fixable 
then this stock is fairly priced and we have no bargain.  When I look at how Casey’s is run and compare 
this to how Pantry is running the Kangaroo stores, there is quite a margin for improvement.   Currently, 
the new CEO has not projected his vision for the company.  In addition, an outside investor has 
purchased enough of the stock to have some say in how things are run.  This investor may want to put 
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the company up for sale.  I believe that a sale can be made at a premium to the current trading price.  
The stock is cheap enough and there is pressure to either improve things or sell the company.  We’ll 
stick around a while longer to see what happens.  
 
Nam Tai (NTE) 
 
It is rumored that Nam Tai will be making components for Apple in its new factory in Wuxi, China. 
The world can’t get enough Apple products.  The scuttle is that Nam Tai will be working through Sharp 
to supply LCD screens to Apple.  Nam Tai has spent about $70 million on the expansion of the Wuxi 
plant.  Nam Tai is not a very big company so the amount they are spending could be a career move.  
They have $153 million of cash left, but between the dividend and the capital spending it’s going out 
the door faster than it’s coming in.  The CEO, Mr. Koo, owns a good chunk of the company. A good 
portion of the money the company is spending is really Mr. Koo’s.  He has been a good bet in the past. 
We will know fairly quickly how things are going to turn out.  
 
Unilever (UN) 
 
Some of Unilever products include: Knorr, Slim-Fast, Lipton, Wishbone, Country Crock, Surf, Dove, 
Axe and Pond’s.   Unilever is a European based company.  Prior to our purchase of UN, I believed that 
the company had been run poorly.  They had two CEOs and two headquarters and some of the silliest 
initiatives I had ever seen.  The cost structure was bloated.  One corporate initiative to fix the business 
was that the red teams were to report to the blue teams.  More reporting or initiatives was not going to 
fix the business.  Since then they hired an American CFO, then an American CEO.  We then purchased 
the stock.  Revenue per employee is now up 50%.     
 
We expect several things:  sharper operations and continued double digit earnings growth from 
emerging markets.  The current problems in Europe, where UN has a big chunk of its business, have 
weighed on UN’s results.  Yet, my focus is the continued double digit growth of emerging and 
developing markets.  Longer term the value of the business is the growth in emerging markets.  I would 
expect that UN’s stock price will get a boost as the emerging markets begin to dominate in size relative 
to their developed markets.  
 
Even though its competitor Proctor & Gamble (PG) is the gorilla here in the USA, UN has a very good 
lead in most of the emerging markets.  Of course, PG has seen what is going on in the world and is 
trying to catch up and they are spending money rapidly.   UN’s stock has outperformed P&G and the 
S&P, but not by a large margin since our original purchase.  We did add to the stock during the 
meltdown and that purchase has outperformed PG’s stock by a healthy margin. That’s a nice kicker, but 
I am still measuring the performance of the idea based on our original purchase.  
 
“Other” Holdings  on Back Page 
 
We have several holdings on the back page listed as “Other”. These are lower volume securities that I 
am trying to build a position in.  Once the purchasing is complete, I will list them normally.   These 
holdings are either small companies doing innovative things or companies in far off lands.  
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CURRENT HOLDINGS 

   
       Company Exch. Symbol Shares Current Value Percent 

    
Price 

 
of Assets 

________________________________________________________________________________________________________________________ 

       Other NYSEArca 
 

15000 29.5 $442,500.00 3.6864% 
Aspen Technology NAS AZPN 20600 20.53 $422,918.00 3.5232% 
Boeing NYSE BA 6500 74.37 $483,405.00 4.0272% 
Berkshire Hathaway NYSE BRKb 8500 81.15 $689,775.00 5.7464% 
Other NAS 

 
141702 1.89 $267,816.78 2.2311% 

Other OTC 
 

90000 5.19 $467,100.00 3.8913% 
Eastman Chemical Co. NYSE EMN 8670 51.69 $448,152.30 3.7335% 
Johnson & Johnson NYSE JNJ 12850 65.96 $847,586.00 7.0611% 
Leucadia NYSE LUK 20000 26.1 $522,000.00 4.3487% 
Other OTC 

 
188000 3.97 $746,360.00 6.2178% 

Men's Wearhouse NYSE MW 8550 38.77 $331,483.50 2.7615% 
Newmont Mining NYSE NEM 5800 51.27 $297,366.00 2.4773% 
Nam Tai Electronics NYSE NTE 123960 5.98 $741,280.80 6.1755% 
The Pantry, Inc. NAS PTRY 84378 13.01 $1,097,757.78 9.1452% 
Scotts Company NYSE SMG 10100 54.16 $547,016.00 4.5571% 
Direxion Trsry Bear NYSEArca TMV 1100 81.19 $89,309.00 0.7440% 
Unilever NV NYSE UN 22645 34.03 $770,609.35 6.4198% 
Direxion China 3x Bear NYSE YANG 15000 12.34 $185,100.00 1.5420% 
YUM! Brands Inc. NYSE YUM 32000 71.18 $2,277,760.00 18.9756% 

       
 

Cash............................... 
 

$337,817.59 2.8143% 

 
Securities......................... 

 
$11,675,295.51 

 
 

Accounts Payable………………………………….. -$9,470.00 -0.0789% 

     
          ----------------------- 

 
 

Net Assets......................... 
 

$12,003,643.10 
 

       
 

Total Shares....................... 
 

152768.5637 
 

     
             --------------------- 

 
 

Share Price........................ 
 

78.574039 
  

The Bottom Line  
 
Our holding of YUM! is now over $2 million. We started buying it in 1998.  Our cost basis is $8.90 per 
share and the stock is north of $70 now.  We received our first annual dividend in 2004 of $6,400. 
Today that dividend is $36,480 annually and it will rise over time.  It is a combination of a very good 
business and a great CEO purchased at a good price.  YUM! is a long term position, not because it has 
done so well in the past, but because it’s a solid business for the future.  We will continue to look for 
others, I enjoy the process.   
 
Thank you for your business. 
                    Regards, 
  
         _____________                                                                                                                                                                                                                                                            
         Jon Christensen 
 
 
 

Your money invested like my own, be assured we’re partners in every investment. 
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