
 
 

Target 3 Fund, LLC* 
 
           FOURTH QUARTER 2012 

Target 3 Ended the Fourth Quarter at $83.52/share 
         
                   Year to date:    
 
                                     Target 3:                                    +15.77 %   
                                     S&P 500:                                   +16.00% 
                                     Mid-Cap Value Fund avg.:        +15.91%                     
  

You may obtain the current share price updated weekly (updated by Sat. 12:00 P.M. CST) from our 
website:  

 
On the Web: ChristensenCapital.net, User: T3investor, Pass: T3investor 
 

Investor Information: 
 
Phone Update 
 
Starting 02/01/13 we are going to phase out the telephone 800 number for Target 3’s weekly updated 
share price.  The weekly update will be solely available at our website listed above. 
 
Buy/Sell Periods 
 
Starting 02/01/13 Target 3 will be going to a once a month buy/sell period, which will occur on the last 
day of the month. We will need to have the purchase funds deposited or sell requests received no later 
than the last day of the month.   This change is due to regulations.  The cost of doing an accounting 
period previously at midmonth has become an issue.  
 
K-1 Allocation 
 
The following pertains to those with taxable accounts, i.e. non-IRAs. Due to partnership regulations, we 
will be reporting income on one line and expenses on another line of the K-1.  This means we will not 
net out partnership income against expenses.  The amount of income reported will be higher, but it will 
be taxed at the dividend rate vs. the ordinary income rate prior.  
 
 

              CHRISTENSEN CAPITAL, LLC 
     P.O. BOX 111, ANKENY, IA 50021        515-708-5458            Target3@gmail.com 

 
*Copyright @ 2013  By Christensen Capital, LLC, Registered Investment Advisor, all rights reserved.   Target 3 is for investors with a three year time              
horizon.  Past performance is no guarantee of future returns. 
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Results: 
 
Target 3’s returns were about the same as the stock market’s this year.  This was not by design.  I have 
no interest in correlation with the stock market.  Sometimes it just happens. Our focus is good ideas.  
The criteria for investing are this: invest with sharp business people running a good business, buy at a 
discount, and good things will happen in time. Markets price the current news.  We invest thinking 
about what the future news will be. 
 
Mongolian Growth Group (MNGGF) 
 
I have now listed Mongolian Growth Group by name in our list of holdings.  For quite a while it has been listed 
as “Other” on the back page.  This is a smaller company and it has been hard to buy shares. When not very many 
shares trade because it is a small company, you can bid up the price when you’re buying.  When I added shares 
of this company, I didn’t want to compete with others that knew I was buying it.  That’s why it has been listed as 
“Other” on the back page.  You pay me to find good investment ideas; we are not in the business of giving them 
away.  
 
Recently, MNGGF moved up to a better stock exchange.  Also, here is a short article about the company and the 
CEO, Harris Kupperman (he goes by Kuppy).  
 
http://seekingalpha.com/article/1100131-5-questions-with-harris-kupperman-ceo-mongolia-s-next-stock-going-
up?source=yahoo 
 
If you would like to see what is going on in Mongolia here is a link to one of the biggest gold and copper mines 
in the world that is about to open.  It’s in the middle of nowhere, the Great Gobi Desert.  It has taken $6.5 billion 
dollars just to open this mine. The mine will make a big difference to this sparsely populated poor country.  
http://www.youtube.com/watch?v=UoY5cVIdVMU.   This is a fascinating video of the new mine, called Oyu 
Tolgoi (OT) which means Turquoise Hill. The first time you watch the video, it’s hard to comprehend the scale 
of the project.  
 
You can find the above links on our blog at: Christensencapital.net  
 
I became interested in Mongolia in the summer of 2010 when Charlie Rose interviewed the Prime Minister of 
Mongolia.  He was western educated and understood business.  When I looked further into the details I become 
very interested.  
 
Mongolia is 10x the size of Iowa, i.e. it’s the size of the whole Midwest. There are less people living there than 
in Iowa.  Most of the people live in the Capital, Ulan Bator, or UB for short.  UB is the coldest capital on earth.   
There are no other cities in Mongolia other than UB that have over 100,000 people.  Also, for perspective the 
GDP of Iowa is $60 billion; the GDP of the whole country of Mongolia is $6 billion.  So it’s 10x bigger than 
Iowa with 1/10 the economic output.  
 
Mongolia has vast resources of gold, copper, oil and coal and is located next to China. They can rail these 
resources into China so they have a cost advantage over places like Australia and the USA.  
 
So why get interested now?  First, the government of Mongolia is now a democracy and has been since 1990.   
Second, the country rescinded an excess profits tax on miners in 2009.  This opened the doors for massive 
companies like Ivanhoe Mines to invest.  If it takes $6.5 billion of capital spending to bring on a very large 
mine, nobody would have both the capital and the expertise in a country like Mongolia to develop the mine. Yet, 
no foreign company would invest the money if the government was going to take all. 
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The current deal is Mongolia government gets a 34% interest in the mine and the miner gets the rest.  That was a 
deal the outside companies could operate with.  So a boom was started in Mongolia.  The GDP of Mongolia rose 
17% last year and will be more than that this year. 
   
Harris Kupperman (Kuppy) had seen what I saw and was already in the country checking things out by this time. 
Within a few months he went back to the USA and raised $35 million, $3 million of his own money, and then 
went back to Mongolia to start a business.  He didn’t see a good way to invest, so he just started his own 
company.  
 
We started to invest in his company called Mongolian Growth Group.  This company owns real estate, i.e. rental 
property, commercial property and retail property.  They also started an insurance company.  Both in the city of 
Ulan Bator.  It’s not all about the country and it opportunities.  It’s also about Kuppy.  Everything I have seen 
Kuppy do is just the type of guy we want to be involved with.  For starters,  Kuppy put the first $3 million in the 
company to get it started and is taking no salary as the CEO.  When Kuppy wanted to raise more money, we did 
a private placement.  We, i.e. Target 3, wired money to an international bank to help fund the private placement 
(buying more shares directly, without going through the stock market).  Our money went from our bank directly 
into real estate in Ulan Bator.  There is no way I would wire our money to a foreign country without total 
confidence in Kuppy.  
 
There are going to be bumps in the road. Currently, some politicians want more of a cut in the mines than the 
34% negotiated in 2009.  Sure, as usual, the politicians are seeing big dollar signs after the investment, risk, and 
hard work is done.  Outside investors have pulled back and put some other projects on hold due to the 
ambiguity.  I think these politicians will figure this out.  Democracy is messy both in the USA and Mongolia.  
 
In any event, the wealth of the average Mongolian is going to sky rocket.  In the last 5 years it has gone from 
$2,000 per year to $4,500.  The country’s wealth is going to skyrocket also.  I fully expect that our investment in 
Mongolia will benefit.  Capitalism isn’t perfect, but it brings the best things to the most people than any other 
system.  
 
Interestingly, KFC has just announced they will be building several restaurants in Ulan Bator this year. 
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12/31/2012   

   
    

  
  

  
CURRENT HOLDINGS 

   
       Company Exch. Symbol Shares Current Value Percent 

    
Price 

 
of Assets 

________________________________________________________________________________________________________________________ 

       Other NYSE 
 

15,000 31.35 $470,250.00 3.60% 
Aspen Technology NAS AZPN 20,600 27.64 $569,384.00 4.36% 
Boeing NYSE BA 6,500 75.36 $489,840.00 3.75% 
Berkshire Hathaway NYSE BRKb 8,500 89.7 $762,450.00 5.83% 
Other NAS 

 
177,452 1.24 $220,040.48 1.68% 

Other OTC 
 

105,000 3.01 $316,050.00 2.42% 
Eastman Chemical Co. NYSE EMN 8,670 68.05 $589,993.50 4.52% 
Johnson & Johnson NYSE JNJ 12,850 70.1 $900,785.00 6.89% 
Leucadia NYSE LUK 20,000 23.79 $475,800.00 3.64% 
Mongolia Growth Group Ltd. OTC MNGGF.PK 221,200 3.9 $862,680.00 6.60% 
Men's Wearhouse NYSE MW 8,550 31.16 $266,418.00 2.04% 
Newmont Mining NYSE NEM 5,800 46.44 $269,352.00 2.06% 
Nam Tai Electronics NYSE NTE 141,314 13.82 $1,952,959.48 14.95% 
The Pantry, Inc. NAS PTRY 77,737 12.13 $942,949.81 7.22% 
Sandridge Energy Inc  NYSE SD 55,000 6.35 $349,250.00 2.67% 
Scotts Company NYSE SMG 10,100 44.05 $444,905.00 3.40% 
Unilever NV NYSE UN 22,645 38.3 $867,303.50 6.64% 
YUM! Brands Inc. NYSE YUM 32,000 66.4 $2,124,800.00 16.26% 

       
       
 

Cash............................... 
 

$200,537.08 1.53% 

 
Securities......................... 

 
$12,875,210.77 

 
 

Accounts Payable………………………………….. -$8,380.00 -0.06% 

     
___________________ 

 
Net Assets......................... 

 
$13,067,367.85 

 
       
 

Total Shares....................... 
 

156466.74206 
 

     
___________________ 

 
Share Price........................ 

 
83.51531 

 
       

 

      
       

The Bottom Line  
 
Our investment in Mongolia looks somewhat unconventional, which it is. Yet, if we would invest in 
conventional investments, we would be investing when everything is known, assuring only mediocre 
returns. The country of Mongolia is likely to grow 20% next year.  I think the real risk would be 
investing in businesses in most developed nations that are going to be lucky to get 2% growth.   
 
Thank you for your business. 
                    Regards, 
  
         _____________                                                                                                                                                                                                                                                            
         Jon Christensen 
 
 
 

Your money invested like my own, be assured we’re partners in every investment. 
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