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            FOURTH QUARTER 2015 

Target 3 Ended the Fourth Quarter at $76.24/share 
         
                  For the year: 
 
                                     Target 3:                                      -8.31%   
                                     S&P 500:                                    +1.32% 
                                     Mid-Cap Value Fund avg.:         -1.80%                     
  

You may obtain the current share price updated weekly (updated by Sat. 12:00 P.M. CST) from our 
website:  

 
On the Web: ChristensenCapital.net, User: T3investor, Pass: T3investor 

 
Results 
 
Since Target 3 started there has been 21 overlapping three year periods.  Of these three year periods the 
fund’s returns has only been negative twice; 2008 and this year.   I have not changed my thinking; long 
term returns for the general stock market for the next 3-10 years are going to be very low to negative.  
Nearly all asset classes will face the same headwinds.  These headwinds may have just blown into town.  
China isn’t going back to 10% growth and interest rates can’t go down much more.  I think we are in a 
good position to buck these headwinds.   
 
Bookkeeping Items 
 
 I provide our custodial bank, i.e Mainstar Trust (previously, First Trust of Onaga) with yearend prices 
for Target 3.  Mainstar Trust generates annual statements and sends them to clients. This is for all 
retirement accounts, not taxable accounts. Mainstar Trust asks for both the yearend price and a 
“substantiation” of that price on 12/31 or very soon thereafter.   The bank has tight filing deadlines also.    
Since Target 3’s audit by an outside firm takes several months to complete, we missed the bank’s cutoff 
this year.  So your yearend statement for retirement accounts from Mainstar Trust has a previous price 
on them.   Next year, Mainstar Trust will receive a yearend price and substantiation on their time frame.  
The substantiation won’t be from the audit, but from the best sources available at that time. 
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Withdrawals and purchases for Target 3 shares are completed once a month at the end of each 
month.  Therefore, any request to buy or sell Target 3 Shares will be transacted at the end of the month 
it was requested using the share price based on the last business day of that same month.  For example, 
a request to buy or sell shares on the 5th of the month will take place using the last business day of that 
month’s closing price. The accounting period involves third parties to review our books and is a 
substantial procedure.  We close the books on each month to the quality that we could complete a third 
party audit each time.  Although the books are not audited each month they are reviewed by a third 
party.  
 
Oil Markets 
 
As of yearend we don’t have an investment in the oil sector.  It is becoming interesting though.  The 
world burns 96 million barrels of oil per day (MMBD).  That’s a single train of tank cars 1,680 miles 
long every day.  The same distance from Des Moines to Cuba.  We are not getting away from oil any 
time soon.  Oil prices have declined because we are producing too much and inventories are at record 
levels. Well, actually they are about full to the brim. We are producing about 1.5 million barrels, i.e. 
1.5% too much. Nobody wants to cut production.   The USA production has increased from 5 to 9 
MMBD in the last 4 years, adding to the overproduction.  The cost of that oil production is at least $50 
per bbl. The current price of oil is going to reduce this production fairly rapidly.  So the excess capacity 
is going to dry up.  It’s too expensive to produce.   On the other side of the equation is demand. Oil 
demand has grown about 1 MMBD annually for decades on average.  Demand has tripled from 30 
MMBD in 1965 to over 90 MMBD today (see graph below).  China now buys 20 million cars per year 
and the USA buys about 16 million. India will eventually buy more cars too. Economic growth requires 
energy and oil is still by far the cheapest.  As shown in the oil consumption chart below, we can have 
periods when demand slows, but it doesn’t last very long.  Supply and demand factors will push oil 
back above $50 level.  
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Mannkind (MNKD) – Last quarter we sold out of this position.  Afrezza was amazing for some 
people, but didn’t catch on fast enough for the company’s cash reserves.  I should have cut back on this 
position earlier than I did; new prescriptions had to keep growing at a constant rate.  Once they leveled 
off I stayed longer than I should have.  Secondly, this is a development company.  Even the best science 
and products have to pass through the gates of commercialization, marketing and the adoption curve. 
Afrezza was held up trying to get through the next gate.   This product will likely find a place in the 
market.  Yet, it’s likely that MNKD doesn’t have enough staying power (cash) to get there.  Hopefully, 
those that have found this inhaled insulin a life changing and life saving medication will still be able to 
get it.  
 
Commodity Prices – They have had their worst 10 year return since the 1930’s. Newmont mining 
has faced an uphill battle, but has never been run better.  Another holding, Leucadia, run by some really 
sharp guys have also gotten beat up by commodity prices. The company sells for 60% of book value.  
Much like the oil markets, supply and demand will take over and these assets will very likely 
outperform the general stock market in the coming years.  
 
 
ICONIX - ICON 
 
ICON owns many of the clothing brands sold in big box stores, as well as, the Cannon and Fieldcrest 
brands. They also own the Peanuts brand and recently put out a new Peanuts movie.   The stock has 
declined from $35 to $6 over the past year on some management shenanigans. Management has been 
replaced. The new interim CEO has done 7 successful turnarounds.  If a few things can get fixed the 
company will be off and running again.  We have just recently made an investment in this company.  
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12/31/2015  

CURRENT HOLDINGS
Company Exch. Symbol Shares Current Value Percent

Price of Assets
________________________________________________________________________________________________________________________

Aspen Technology NAS AZPN 20600 37.76 $777,856.00 6.56%
Benchmark Electronics, INC NYSE BHE 10000 20.67 $206,700.00 1.74%
Berkshire Hathaway NYSE BRKb 8500 132.04 $1,122,340.00 9.46%
Dynasil Corp NAS DYSL 551902 1.83 $1,009,980.66 8.52%
Energold OTC EGDFF.PK 175000 0.2431 $42,542.50 0.36%
Eastman Chemical Co. NYSE EMN 8670 67.51 $585,311.70 4.94%
SPDR Gold Shares NYSE GLD 2000 101.46 $202,920.00 1.71%
Iconix Brand Group Inc Com NYSE ICON 110000 6.83 $751,300.00 6.34%
Johnson & Johnson NYSE JNJ 12850 102.72 $1,319,952.00 11.13%
Leucadia NYSE LUK 20000 17.39 $347,800.00 2.93%
Maple Leaf Foods, Inc OTC MLFNF 39000 17.107 $667,173.00 5.63%
Mongolia Growth Group Ltd. OTC MNGGF.PK 943590 0.24 $226,461.60 1.91%
Newmont Mining NYSE NEM 5800 17.99 $104,342.00 0.88%
NewLink Genetics Corp NAS NLNK 25200 36.39 $917,028.00 7.73%
Nam Tai Property NYSE NTP 94013 5.79 $544,335.27 4.59%
Turquoise Hill Res. LTD NYSE TRQ 45000 2.54 $114,300.00 0.96%
YUM! Brands Inc. NYSE YUM 32000 73.05 $2,337,600.00 19.71%

Cash............................... $592,806.24 5.00%
Securities......................... $11,277,942.73
Accounts Payable………………………………….. -$12,600.00 -0.11%

________________________
Net Assets......................... $11,858,148.97

Total Shares....................... 155544.5297
________________________

Share Price........................ 76.24  
 
The Bottom Line  
 
We have had a situation over the last 7 years where our government has been setting asset prices.  Price 
discovery via market participants measuring risk and reward has been seriously displaced.  Markets rule 
in the end.  I have seen this play out before in the 1995-2000 era.  At the end of that era, markets 
become rational again and we had some of our best years. I expect that to play out again in a similar 
fashion.     
 
Thank you for your business. 
                  Regards, 
  
         _____________                                                                                                                                                                                                                                                            
         Jon Christensen 
 

Your money invested like my own, be assured we’re partners in every investment. 
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