
 
 

Target 3 Fund, LLC* 
 
            FOURTH QUARTER 2014 

Target 3 Ended the Fourth Quarter at $83.148/share 
         
                  For the year: 
 
                                     Target 3:                                     -4.65 %   
                                     S&P 500:                                   13.64 % 
                                     Mid-Cap Value Fund avg.:        13.84 %                     
  

You may obtain the current share price updated weekly (updated by Sat. 12:00 P.M. CST) from our 
website:  

 
On the Web: ChristensenCapital.net, User: T3investor, Pass: T3investor 
 

Results 
 
We underperformed the stock market averages this year. On the following pages you can see our longer 
term performance and our performance since the peak in stock prices in 2007.  For the last couple years, 
I have viewed the valuation of large capitalization stocks and the policies of central banks as 
concerning.  I have not changed my views and won’t.  Seeing little longer term opportunity in the 
general stock market averages, we took a different path.  We have held more cash than average and 
invested more in some smaller companies. We also put some money in gold related stocks. As of this 
writing, we have a smaller short position in the market (this position benefits from a decline in stock 
prices).  Our remaining holding of large companies have done very well, many of the other ideas off the 
beaten path have not.  While central banks print money like no tomorrow, gold (and almost all 
commodities) have done nothing but fallen in price in dollar terms.  I still believe that our investments 
off the beaten path have the best chance of producing higher returns going forward.   
 
 
Performance Graphs 
 
On the following pages are two performance graphs. One going back to 2000 and another shorter term 
graph going back to the market peak in 2007.   
 
 

              CHRISTENSEN CAPITAL, LLC 
           P.O. BOX 111, ANKENY, IA 50021          515-708-5458          Target3@gmail.com 

 
*Copyright @ 2014 By Christensen Capital, LLC, Registered Investment Advisor, all rights reserved.   Target 3 is for investors with a three year time              
horizon.  Past performance is no guarantee of future returns. 
 
 
 



 
 
 
Since 2000 investors in Target 3 have over doubled the rate of return vs. the general stock market. 
 

 
 
From the 2007 peak in the stock market investors in Target 3 have underperformed recently 
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The underperformance of recent is due to my belief that the general stock market is overvalued and the 
rate of return for the next 3-5 years will be quite low, if not negative.  Thus, instead of investing mostly 
in the general stock market, we have invested in companies off the beaten path. As of yet, these 
investments have not made up the difference.  
 
There is no question that when our central banks force short term interest rates to zero and load up 
banks $4.5 trillion in extra reserves, the stock market will go up.  Other central banks around the world 
have also been conducting somewhat radical moves.  The Bank of Japan is spending billions buying 
shares in their own stock market and interest rates are negative in Switzerland for deposits under 15 
years duration.  Stock prices are priced for perfection for decades into the future.  I strongly expect the 
central banks’ heavy handed policies will have unintended negative consequences.  
 
 
Update  
 
NewLink – Ebola virus vaccine is in the final stage of testing in West Africa.  Their cancer vaccine trial 
is due soon for a second of three progress reports.  We should also get some updates on a second type of 
cancer treatment in 2015 that they are working on with Roche Pharmaceuticals. 
 
Mannkind – They are now just launching a new type of inhaled insulin called Afrezza.  Since they need 
to ramp production if demand is great, they are doing a controlled launch.  You can follow one of the 
patients that has an Afrezza prescription at AfrezzaUser.com or on twitter @afrezzauser.  He also has 
some YouTube clips.  He was in one of the FDA trials that led to FDA approval. He is very happy to 
have Afrezza approved by the FDA.  
 
Dynasil – Their turnaround is nearly complete.  I look forward to some earnings reports and expect both 
revenues and profits to show an increase. The turnaround took longer than expected, but I admire job 
the new CEO has accomplished.  
 
YUM! Brands – They continue to build about 5 KFCs every day,  many of these in China.  China may 
slowdown, but I expect that over time India will pick up the slack. This is one of our blue chips that has 
done well over the past 5 years. Some of our off the beaten path investments will have to pick up the 
any slack.  
 
Nam Tai Properties – How long will this sell at a discount to cash in the bank?  
 
Leucadia -   These guys are some of the smartest guys on Wall Street. They do well when there is 
trouble.  Recently, when the Swiss Franc appreciated 18% in one day, Leucadia swooped in and 
provided $300 million to a currency trading firm that was in severe stress. I can foresee Leucadia 
getting more business in 2015. 
 
Mongolia Growth Group -  We took a bite out of a green apple here.  On the ground, the CEO has built 
a very good small company.  At the corporate level things have not been smooth. I am investing in this 
company for the long haul. Mongolia has huge potential.  
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12/31/2014   

   
    

  
  

  
CURRENT HOLDINGS 

   
       Company Exch. Symbol Shares Current Value Percent 

    
Price 

 
of Assets 

________________________________________________________________________________________________________________________ 

       Aspen Technology NAS AZPN 20600 35.02 $721,412.00 5.44% 
Berkshire Hathaway NYSE BRKb 8500 150.2 $1,276,275.00 9.62% 
Dynasil Corp NAS DYSL 3E+05 1.44 $419,202.72 3.16% 
Energold OTC EGDFF.PK 2E+05 0.704 $123,182.50 0.93% 
Eastman Chemical Co. NYSE EMN 8670 75.86 $657,706.20 4.96% 
Direxion Shares Trust 3X Bear ETF NYSE FAZ 5000 12.67 $63,350.00 0.48% 
SPDR Gold Shares NYSE GLD 2000 113.6 $227,160.00 1.71% 
Johnson & Johnson NYSE JNJ 12850 104.6 $1,343,724.50 10.12% 
Leucadia NYSE LUK 20000 22.42 $448,400.00 3.38% 
Maple Leaf Foods, Inc OTC MLFNF 17000 16.65 $283,107.80 2.13% 
Mongolia Growth Group Ltd. OTC MNGGF.PK 5E+05 0.61 $323,354.90 2.44% 
Newmont Mining NYSE NEM 5800 18.9 $109,620.00 0.83% 
NewLink Genetics Corp NAS NLNK 39000 39.75 $1,550,250.00 11.68% 
Nam Tai Property NYSE NTP 94013 4.75 $446,561.75 3.36% 
Scotts Company NYSE SMG 5100 62.32 $317,832.00 2.39% 
Turquoise Hill Res. LTD NYSE TRQ 45000 3.1 $139,500.00 1.05% 
Unilever NV NYSE UN 22645 39.04 $884,060.80 6.66% 
YUM! Brands Inc. NYSE YUM 32000 72.85 $2,331,200.00 17.57% 

       Immunotherapy Holdings Various Various     $1,272,817.95 9.59% 

       
 

Cash............................... 
 

$339,426.71 2.56% 

 
Securities......................... 

 
$12,938,718.12 

 
 

Accounts Payable………………………………….. -$6,380.00 -0.05% 

     
                      ---------------- 

 
 

Net Assets......................... 
 

$13,271,764.83 
 

       
 

Total Shares....................... 
 

$159,615.499 
 

     
                   ------------------ 

 
 

Share Price........................ 
 

$83.148 
  

The Bottom Line  
 
 
Debt is simply future consumption.  The world is swimming in it. You can’t solve a debt problem with 
more debt.  Greece is a living example. These issues will work out in due time.  
 
I enjoy running Target 3 rain or shine. We have a great group of investors in Target 3.  I look forward to 
2015. 
 
Thank you for your business. 
                  Regards, 
  
         _____________                                                                                                                                                                                                                                                            
         Jon Christensen 
 

Your money invested like my own, be assured we’re partners in every investment. 
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