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            FIRST QUARTER 2016 

Target 3 Ended the First Quarter at $78.64/share 
         
                  For the first quarter: 
 
                                     Target 3:     3.16%                                      
                                     S&P 500:    1.36%                                
                                     Mid-Cap Value Fund avg.:    1.67%                          
  

You may obtain the current share price updated weekly (updated by Sat. 12:00 P.M. CST) from our 
website:  

 
On the Web: ChristensenCapital.net, User: T3investor, Pass: T3investor 

 
Results 
 
Target 3 outperformed the general market indexes for the 2016 first quarter.  
 
Company Updates 
 
Maple Leaf Foods - could be described as the Hormel of Canada.  They have well known brands and 
very large market share in Canada.  Maple Leaf is at the end of a turnaround that has taken 6 years and 
one billion in investments to modernize and streamline their operations.  Prior to 2010, Maple Leaf had 
far flung operations.  They had farming operations, rendering, meat packing plants and a large bread 
company.  The bread company was sold for $1.83 billion as recently as 2014.  Maple Leaf also 
maintains a 14,500 sow farming operation for the development of sustainable pork production via open 
housing gestation and low antibiotic usage.   The McCain family controls a majority of the ownership 
(36%).  Michael McCain is currently the CEO and was the one that decided back in 2010 to embark on 
streamlining the company.  
 
The company has been burning cash for the last 5 years as it modernized its operations. At the end of 
2015, they have begun to reap the benefits of the prior year investments.  Maple Leaf ended 2015 with 
$300 million in cash and no debt. The following is a chart of the progression of Maple Leaf’s margin as 
the turnaround takes hold.  Low margins were caused by running the old plants at the same time as the 
new plants. Now the old plants are coming offline, margins are rising.  
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Nam Tai Properties 
 
 
Nam Tai owns real estate in Shenzhen, China. They are working on converting their real estate from 
industrial to commerial/residential use.  The city of Shenzhen is considered to be the hardware silicon 
valley of Asia. It’s also referred to as the capital of emerging markets.   
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On the previous page is a chart of home prices (apartments) in Shenzhen.  Manhattan and Shenzhen real 
estate have both risen considerably, over double in Shenzhen and somewhat less than that in Manhatten 
since 2012.  Shenzhen prices are still about ½ of those in Manhatten.  Real estate prices in Shenzhen are 
not more expensvie based on wages. One year of wages in Manhattan can buy 44 sq feet and in 
Shenzhen can buy 40 sq ft.  Apartment prices in Shenzhen have gone up mostly due to rapid wage 
gains. Land prices are also following the same trajectory. The main property of Nam Tai’s, as seen in 
the map below,  is located a few miles from the Shenzhen airport.  Scale: Shenzhen and Hong Kong 
circles are about 10 miles apart.  Shenzhen is part of a megalopolis of China called Guangzhou.  
Including Hong Kong there are about 54 million people living there.  38 million people live in all of  
California. The area around Shenzhen is one of the most concentrated populations on earth.   
 
MK Koo is the long time CEO of Nam Tai Properties and is a large owner of shares. Recently, the 
company was actively buying back stock for $5.50 per share. MK Koo is shrewd and wouldn’t be 
buying back stock if he didn’t think the stock price was about ½ of the value.  There are some quirky 
land ownership rules in China. If Nam Tai was to sell the property,  they would have to pay a large 
amount of the gains in taxes.  Therefore, Nam Tai is working on devleoping the property.  Nam Tai 
needs a joint partner for the devleopment project.  I would expect some actions towards moving the 
property forward this year.  Property reports from last summer valued the property at $10 per share and 
the cash on the balance sheet is $4.30 for a total of $14.30 per share. Today the stock trades at $6 and 
the property value has likely gone up from last year.  
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3/31/2016  
 

CURRENT HOLDINGS

Company Exch. Symbol Shares Current Value Percent
Price of Assets

________________________________________________________________________________________________________________________

Aspen Technology NAS AZPN 20600 36.13 $744,278.02 5.58%
Benchmark Electronics, INC NYSE BHE 10000 23.05 $230,499.99 1.73%
Berkshire Hathaway NYSE BRKb 8500 141.88 $1,205,980.04 9.04%
Delta Airlines, Inc. NYSE DAL 7000 48.68 $340,760.00 2.55%
Dynasil Corp NAS DYSL 651905 1.64 $1,069,124.20 8.01%
Energold OTC EGDFF.PK 175000 0.71 $124,250.00 0.93%
Eastman Chemical Co. NYSE EMN 8670 72.23 $626,234.13 4.69%
SPDR Gold Shares NYSE GLD 2000 117.64 $235,280.00 1.76%
Iconix Brand Group Inc Com NYSE ICON 116500 8.05 $937,825.00 7.03%
Johnson & Johnson NYSE JNJ 12850 108.20 $1,390,369.96 10.42%
Leucadia NYSE LUK 20000 16.17 $323,400.00 2.42%
Maple Leaf Foods, Inc OTC MLFNF 39000 20.97 $817,829.96 6.13%
Mongolia Growth Group Ltd. OTC MNGGF.PK 967090 0.32 $309,468.80 2.32%
Newmont Mining NYSE NEM 13800 26.58 $366,804.00 2.75%
NewLink Genetics Corp NAS NLNK 35200 18.20 $640,640.04 4.80%
Nam Tai Property NYSE NTP 94013 6.14 $577,239.82 4.33%
Phillips 66 Com NYSE PSX 7500 86.59 $649,424.97 4.87%
Turquoise Hill Res. LTD NYSE TRQ 45000 2.54 $114,300.00 0.86%
YUM! Brands Inc. NYSE YUM 32000 81.85 $2,619,199.94 19.63%

Cash............................... $33,136.47 0.25%
Securities......................... $13,322,908.86
Accounts Payable………………………………….. -$12,910.00 -0.10%

-----------------------------------------
Net Assets......................... $13,343,135.33

Total Shares....................... 169670.0482
-----------------------------------------

Share Price........................ 78.64$                                  
 
 Bottom Line  
 
10-year government bonds or “bunds” in Germany are now yielding 0.077%.   30% of developed 
nations’ government debt is now yielding negative interest rates.  You pay to deposit money.  Markets 
are saying economic growth will be low for a long time into the future and asset returns of all flavors 
will be low.  Over the next 3 to 5 years, the general stock market is likely to have small returns at best.  
We continue to look for companies that can buck the coming headwinds.   
 
Thank you for your business. 
                  Regards, 
  
         _____________                                                                                                                                                                                                                                                            
         Jon Christensen 
 

Your money invested like my own, be assured we’re partners in every investment. 
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